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The main task of this paper is to analyze the financing
impact on the mnovation activities. We’ll try to show that
the institutional conditions of the financial system can delay
or fasten the innovation generating process. To accomplish
this analysis we will try show that the firm’s environment
plays a important role 1n its ability to innovate. Furthermore
we will discuss the role of a company’s size in this process
and compare first part analysis results with the ones in this
last part. Finally we will try to define some alternatives to
the mnnovation financing in local production systems,
considering the following variables: The role of the State,
the role of the company’s innovation strategy, the role of
the regional location of a firm, and the institutional
organization and the structure of the financial sector
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These periods, however, were not only important for the
technology researchers . Each one of these periods has been
characterized by a high expansion on the stock market and
real estate in the countries known as the main financial
centers of Europe and North America.

Each period has been followed by a fast growth of
commodities prices , a huge increase in the volume of loans
to the less developed markets and countries, and, due the
international credit expansion, a considerable increase in
the world commerce and a considerable increase in
financial instability.




Definitions:

- Firm: 1s a bundle of assets structured by routines and
strategies and 1t has the alternative of holding money
instead of investing it. Therefore, all investment decisions
are portfolio decisions.

-The portfolio of the firm is not composed only by the
technology portfolio. The investment portfolio of a firm
comprises many other types of assets, such as capital goods
and financial assets.

-Capital goods are strictly correlated with innovation
projects and the latter with the riskless asset. A portfolio
change which would lead to a greater share of investments
in Innovation projects would also lead to a higher degree of
capital goods investment.

- An increase 1n holdings of the riskless asset would imply
more investments in other financial assets.
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Specialized Institutions







